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WEATHER 
 
Monsoon: Global models signal mixed fortunes 
 
A day after the India Meteorological Department (IMD) announced a slightly delayed onset of the monsoon this year 

(June 4 against the normal June 1), the latest seasonal 
forecast for the June-September period by various agencies 
signals mixed fortunes for the monsoon. 
 
The South Asian Climate Outlook Forum (SASCOF) expects 
the monsoon to deliver below-normal rainfall over some 
areas in the North-West, Central, and North-East of the 
South Asia region, while above-normal rainfall is likely over 
the North and North-West, as well as parts of the East and 
South-East. 
 
SASCOF outlook 
The outlook from the 25th session of SASCOF was released 
on May 5, which identified areas of below-normal rainfall, 

including parts of North India (52 per cent probability) and Central India (40 per cent probability). Areas likely to be 
affected include Gujarat, Rajasthan, Punjab, Haryana, Delhi, Uttar Pradesh, West Bengal, and North-East India. 
Areas likely to receive above-normal precipitation include East India (50 per cent probability) and South India (60 
per cent probability). 
 
The Busan, South Korea-based APEC Climate Centre is the most pessimistic, signalling a near-washout during 
June to August, except along the West Coast, Odisha-Chhattisgarh, Jammu & Kashmir, and Ladakh. 
 
The Application Laboratory of the Japanese national forecaster Jamstec does not share the APEC Climate Centre’s 
dire predictions. 
 
It suspects rainfall would be normal over a large part of the country, with spots of deficit over the foothills of the 
Eastern Himalayas and North-Interior Karnataka. 
 
Surplus rainfall 
The European Centre for Medium-Range Forecasts sees the probability of heavy rainfall for Kerala, coastal 
Karnataka, Goa, Konkan (including Mumbai), and slightly less intense rain over adjoining parts of South Gujarat 
during June-July-August. Among areas that would witness below-normal rainfall are Uttar Pradesh, Bihar, Central 
Madhya Pradesh, and parts of Telangana and Rayalaseema. 
 
Source: The Hindu Business Line, Thursday, May 18, 2023 
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ENERGY 
 
Green innovation, a major driving force 
New deal Globally, sustainability is taking centre-stage. Thankfully in India, both government and businesses are 
acting to speed up green transition 
 
Over the 250 years since the first industrial revolution, the timelines of every new innovation cycle appear to be 
shrinking. After the last cycle, dominated by digital innovation, we are entering a new one where sustainability 
considerations are taking centre-stage. Big drivers for this include the shared trauma of communities across the 
world as a result of the adverse impact of Covid 19, growing anxieties about unchecked global warming, and major 
new investments being made to solve these kinds of challenges. 
 
Substantial new capital is being made available to address sustainability challenges through the actions of 
governments (for example, the European Union’s Green Deal, and the Biden administration’s Inflation Reduction 
Act in the US), recast mandates of financial institutions seeking to reduce risk and tap into emerging opportunities, 
as well as the endeavours of many private sector players including a host of start-ups determined to meet changing 
customer demands. 
 
With each innovation cycle, flag bearers of disruptions that become mainstream emerge. Think of Tesla, which by 
virtue of its pioneering innovations in electric vehicle manufacture has been rewarded with a market cap greater 
than that of its four closest rivals put together. Alongside, we see other enterprises that fail to evolve and struggle, 
famously like Kodak, a company that once controlled over 50 per cent of the global market share for the 
photographic film industry but did not seize the digital innovations impacting its industry to sustain its success. 
 
With shortening innovation cycles, the pressure increases on enterprises to constantly innovate. A great example is 
Netflix, which started in 1997 as a disrupter to Blockbuster by delivering movie DVDs by mail. Recognising the 
innovation cycle of digitisation, the company entered the digital streaming market in 2007 and is today one of the 
largest OTT content providers in the world. 
 
In India as well, we are seeing business leaders taking note of the dramatic changes the new trend of sustainability 
will likely introduce in their businesses. From the announcement by Reliance Industries’ Mukesh Ambani at the 
company’s Annual General Meeting in 2020 that “the catastrophic impact of climate change calls for the legacy 
energy industry to reinvent itself on a war footing”, to last week’s observation at a CII Business Summit by Tata 
Group Chairman Chandrasekaran that “at the Tata Group, we are undergoing a massive transformation to become 
future-ready, a transition where we are tightly integrating or embedding digital data, AI and sustainability at the core 
of the business”, the country’s largest enterprises are gearing up for the new sustainability challenges they face. 
 
Driven by climate change 
Climate change is clearly driving the latest innovation cycle of sustainability. Over the last decade, major fossil fuel 
companies such as BP, Statoil, and DONG have transformed. They are moving away from fossil fuels to become 
“energy” companies. Statoil has rebranded itself as Equinor, while DONG underwent a massive transformation from 
an oil and natural gas company to become a wind energy company, now known as Orsted. 
 
Back home, we are seeing these themes play out as well. Reliance and Adani have announced pioneering forays 
into green hydrogen. Reliance is investing $74 billion in green energy and other projects in Gujarat over 10-15 
years. In June last year, Adani New Industries Ltd and TotalEnergies outlined a plan to target a production of one 
million tonnes of green hydrogen per year by 2030, underpinned by around 30 gigawatts of new renewable power 
generation capacity. 
 
Tata Power, meanwhile, has substantially pivoted away from coal-fired thermal power to become one of the 
country’s largest renewable energy providers. And from the public sector, NTPC, traditionally a thermal power 
player, has entered the solar energy space. The company has tripled its operational clean-energy capacity to 3.2 
GW since 2020 with a target to reach 60 GW by 2032. 
 
These changes in business models and pivots are coming in good time. Three years earlier, we saw one of the first 
major corporate casualties of climate change, when Pacific Gas & Electric Company (PG&E), one of the largest 
electric utilities in the US, filed for bankruptcy. Due to the tragic wildfires in California in 2017 and 2018 for which it 
was assigned primary blame, it was hit with liabilities to the tune of $30 billion which led to its bankruptcy. 
 



India is witnessing broad-based stakeholder action to speed up the green transition. The Central Government in its 
Union Budget declared green growth as one of its seven priorities for the economy. The markets regulator, SEBI, is 
tightening disclosure norms by making the Business Responsibility and Sustainability Report mandatory for the top 
1000 listed companies from this year. The Reserve Bank of India is urging lenders to build climate risk into their 
assessment of loan requests, and has recently announced a framework for green deposits. 
 
More businesses are now creating ESG and sustainability committees of their boards to accelerate their green 
transition. Chief Sustainability Officers are moving into critical leadership roles in many organisations and 
commanding premium compensation packages. And a large number of start-ups are now emerging across areas 
like electric vehicles and batteries, high efficiency materials, more water and energy efficient agricultural techniques, 
meat alternatives, carbon credits trading and carbon capture and storage. 
 
Yet, there are enterprises that continue to live in denial. Their extreme short-term thinking has led to disasters in the 
past, such as the Global Financial Crisis. Such businesses that fail to read the writing on the wall and ignore the 
new innovation cycle anchored around sustainability, will be left behind and risk eventually perishing. 
 
Source: The Hindu Business Line, Thursday, May 18, 2023 
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Natural Gas: Go short now 
 
Natural gas futures on the Multi Commodity Exchange (MCX) have been rallying over the past couple of weeks. 

The continuous contract has rebounded from support at₹175 and is now 
trading near ₹195. 
 
A further rally from the current levels is less likely, as ₹200-210 is a strong 
hurdle. In addition, the 50-day moving average resistance also lies at 
₹200, making it a substantial barrier for the bulls to cross. Therefore, the 
chances of a fall from here look high. 
 
The contract can potentially decline to ₹175. A breach of this support can 
intensify the sell-off, leading to a possible fall to ₹150. On the other hand, 
if the contract manages to surpass the resistance at ₹210, it can rise to 
₹225 quickly. However, the chances of a rally past ₹210 look slim for now. 
 
Trade strategy 

Go short on natural gas futures at the current level of ₹195. Add more shorts if the contract moves up to ₹206. 
Place stop-loss at ₹215 initially. 
 
When the contract falls below ₹185, tighten the stop-loss to ₹195. Book profits at ₹175. 
 
Source: The Hindu Business Line, Thursday, May 18, 2023 
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Crude oil prices ease on caution over US debt ceiling talks 
Brent crude futures dipped 20 cents, 0.3%, to $76.76 a barrel as of 0228 GMT. U.S. West Texas Intermediate crude 
also dropped 20 cents to $72.63 a barrel. 
 
Oil prices fell in early Asian trade on Thursday as traders warily watched for signs of progress on talks to raise the 
U.S. debt ceiling, after surging nearly 3% in the previous session on optimism over U.S. fuel demand. Brent 
crude futures dipped 20 cents, 0.3%, to $76.76 a barrel as of 0228 GMT. U.S. West Texas Intermediate crude also 
dropped 20 cents to $72.63 a barrel. 
 
A sharp plunge in U.S. gasoline inventories due to demand surging to the highest levels since 2021, and optimism 
surrounding negotiations over the U.S. debt ceiling, helped the main crude benchmarks settle more than $2 higher 
on Wednesday. 
 
President Joe Biden and top U.S. congressional Republican Kevin McCarthy on Wednesday underscored their 
determination to reach a deal soon to raise the federal government’s $31.4 trillion debt ceiling and avoid an 
economically catastrophic default. On Thursday, investors were “awaiting further evidence that a deal will happen 
soon,” said Edward Moya, an analyst at OANDA. 
 
“Crude needs a clear signal that the US economy will avoid economic catastrophe or that China’s recovery is 
picking up steam,” he said. Also weighing on prices was the increased probability of an interest rate hike by the U.S. 
Federal Reserve. 
 
The strength of April economic data in the U.S., in addition to improving optimism about the debt ceiling 
negotiations and the health of regional banking stocks overnight have strengthened market expectations of a further 
hike, ANZ Reesearch said in a note on Thursday. 
 
After a months-long standoff, Biden and McCarthy on Tuesday agreed to negotiate directly. A debt agreement 
needs to be reached and passed by both chambers of Congress before the government runs out of money to pay 
its bills, which could be as soon as June 1. 
 
Source: The Financial Express, Thursday, May 18, 2023 
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Net zero renews nuclear power push 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: Business Standard, Thursday, May 18, 2023 
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India set for LNG deal-making rush in win for Modi’s gas push 
Buyers including Petronet LNG Ltd., GAIL India Ltd. and Indian Oil Corp. are in talks with suppliers in the US, Qatar 
and the UAE for deals that last for 20 years. 
 
India’s liquefied natural gas buyers are seeking decades-long supply deals to protect them from price surges, a 
move that will support the government’s plan to boost the fuel’s use. Importers are accelerating efforts to lock in 
fuel, according to traders and executives. Buyers including Petronet LNG Ltd., GAIL India Ltd. and Indian Oil Corp. 
are in talks with suppliers in the US, Qatar and the UAE for deals that last for 20 years. The trend is a reversal for 
the nation, which hasn’t signed a long-term deal since 2021, according to contract data from BloombergNEF. 
 
That should help reduce their exposure to the volatile spot market — where prices surged to a record last year and 
made the fuel too costly for many buyers. It also increases the prospect of imports rebounding in a boost for Prime 
Minister Narendra Modi’s strategy to more than double the share of gas in the country’s energy mix by the end of 
the decade to help reduce pollution. 
 
“The lesson learned by the consumers is that they can’t run the business based on spot,” Akshay Kumar Singh, 
chief executive officer of Petronet LNG, said earlier this month. “Going forward, we will be finding a lot of long-term 
contracts signed by different stakeholders.” India’s consumers — from power plants to petrochemical facilities — 
are highly price-sensitive as gas competes head-to-head with cheaper and dirtier alternatives, but had become too 
dependent on the spot market, which was far more expensive than long-term contracts last year. The nation’s LNG 
imports plummeted by nearly 20% after Russia’s invasion of Ukraine upended the market. 
 
While LNG rates have since dropped and India is again purchasing spot shipments, that may not last. Prices are 
slated to increase in the second half of 2023, impeding demand growth, according to Ayush Agarwal, LNG analyst 
at S&P Global Commodity Insights. Petronet is in the middle of negotiations with Qatar to extend an existing deal at 
a lower price and secure additional volumes, according to executives at the firm, who asked not to be named as the 
talks are ongoing. The company is in talks with several other suppliers, they said. 
 
GAIL is looking to purchase a stake in a US LNG export terminal, coupled with a 1 million ton per year deal. About 
nine suppliers have expressed interest, a senior company official said. GAIL is also in talks with several other 
suppliers outside of the US, another official said. Spokespersons for Petronet, GAIL and IOC didn’t immediately 
reply to messages seeking comment on contract negotiations. 
 
Even though there is little supply available before 2027 due to a lack of new projects, long-term contracts are still a 
way to avoid pitfalls in the spot market, Petronet’s Singh said earlier this month. “Business can’t be managed with 
spot,” Singh said. This year’s import level “all depends on how the prices are hovering in international market. We 
are keeping fingers crossed.” 
 
Source: The Financial Express, Wednesday, May 17, 2023 
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FERTILIZER 
 
Cabinet Approves revision in Nutrient Based Subsidy (NBS) rates for RABI Season, 2022-23 (from 
01.01.2023 to 31.03.2023) and fixing of Nutrient Based Subsidy (NBS) rates for KHARIF Season, 2023 (from 
1.4.2023 to 30.09.2023) on Phosphatic and Potassic (P&K) fertilizers 
Move to ensure availability of fertilizers to farmers at subsidized, affordable and reasonable prices 
 
Posted On: 17 MAY 2023 4:04PM by PIB Delhi 
 
The Union Cabinet chaired by the Hon’ble Prime Minister Shri Narendra Modi, has approved the proposal of the 
Department of Fertilizers for revision in Nutrient Based Subsidy (NBS) rates for various nutrients i.e. Nitrogen (N), 
Phosphorus (P),Potash (K) and Sulphur (S) for Rabi Season 2022-23 (from 01.01.2023 to 31.03.2023) and 
approved NBS rates for Kharif Season, 2023 (from 1.4.2023 to 30.09.2023) for Phosphatic and Potassic (P&K) 
fertilizers. 
 
The Subsidy on P&K fertilizers is governed by NBS Scheme w.e.f. 01.04.2010. Government has approved revision 
in the NBS rates for Rabi 2022-2023 effective from 01.01.23 to 31.03.2023 and approved the NBS rates for Kharif, 
2023 (from 01.04.2023 to 30.09.2023) to make available 25 grades of Phosphatic and Potassic (P&K) fertilizers to 
farmers at subsidized prices. 
 
Government will be providing a subsidy of Rs. 38,000 crores for the Kharif 2023 to fulfil its commitment of providing 
quality and subsidized P&K fertilizers to farmers. 
 
The Cabinet decision will have the two-fold benefit of ensuring availability of DAP and other P&K fertilizers to 
farmers at subsidized, affordable and reasonable prices during Kharif season and will also   ensure rationalization of 
subsidy on P&K fertilizers . 
 
Source: pib.gov.in, Wednesday, May 17, 2023 
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AGRICULTURE 
 
El Nino possibility rises: Is India ready with a contingency plan in case of below normal monsoon 
Economists highlighted that this might have an impact on Kharif output, and thereby on rural economy which in turn 
might impact rural demand of manufactured products and can also lead to food inflation. 
 
The Indian Meteorological Department stated that there is nearly 70 per cent possibility of an El Nino developing 
this monsoon. Economists highlighted that this might have an impact on Kharif output, and thereby on rural 
economy which in turn might impact rural demand of manufactured products and can also lead to food inflation. “In 
my view based on past experiences, El Nino does have an impact in terms of  a weaker monsoon which affects 
kharif output. In particular pulses and oilseeds besides cotton become more vulnerable. A weaker monsoon and 
sub-optimal crop affects not just supply of these products but also incomes of farmers which in turn impacts rural 
demand of manufactured products,” said Madan Sabnavis, Chief Economist, Bank of Baroda. 
 
IMD has said that there is a 90 per cent likelihood of an El Nino weather pattern developing during the June-
September monsoon season which raises the possibility of less than normal rain. Earlier as well, India had 
experienced below-average rainfall during El Nino years which had led the government to limit the exports of some 
food grains. Less monsoon affects key crops in India such as rice, wheat, sugarcane, soybeans and peanuts.  
 
The impact also goes beyond agriculture, affecting the wider economy and consumption with food prices going up 
and subsequently leading to rise in lending rates as well. The RBI closely monitors the food inflation since it 
accounts for nearly half of the CPI inflation, while deciding on monetary policy. The recent hikes by the RBI were 
mostly because of the high prices of cereals, dairy products and pulses despite normal or above normal rainfall for 
the four straight years in India. A possible below normal monsoon will further escalate the food inflation rate. Also, 
an IMF study showed that economies like Australia (a key exporter of wheat) and Indonesia (a key producer of rice 
and exporter of palm oil) get adversely impacted due to El Nino which could push up food prices in international 
markets. 
 
However, while past data shows that an event of El Nino led deficient rainfall has, on an average, led to lower kharif 
production as well as lower agriculture GVA, Rajani Sinha, Chief Economist, CareEdge Ratings, said, “Due to a 
sizable diversification of the rural economy towards non-farm sectors, the overall impact on rural demand and GDP 
is expected to be limited.” The question still remains if India is looking at a below normal monsoon this year? “With a 
more than 80 per cent chance of El Nino conditions developing during May-July (as per NOAA), a below normal 
southwest monsoon in India can not be ruled out. Historical data shows that there is nearly 70% chance of deficient 
rainfall in India if the El Nino turns out to be strong or moderate in intensity. The possibility of a below-normal 
monsoon this year will depend on a combination of several factors such as the timing and intensity of El Nino, 
strength of positive IOD, etc.,” said Rajani Sinha.  
 
“Although it is highly likely that India will experience El Nino, the severity of its impact on India’s food grain 
production remains uncertain. The market will closely monitor this event, as it could have an impact on various 
fronts, including inflation, interest rates, low industrial production (due to water availability), and lower tax 
collections, which could impact the deficit.,” said Sunil Damania, Chief Investment Officer, Markets Mojo. What can 
be the contingency plan in event of a below normal monsoon? “The government’s plans must be in terms of 
augmenting supplies in case things go wrong on the monsoon front. It does appear that we are already in talks with 
Burma for pulses which is a good sign. This will augment supplies and control prices. But farmers’ income will still 
be under pressure if this happens,” added Madan Sabnavis.  
 
Economists believe that the government should also ensure enough buffer stocks of essential food items such as 
wheat and rice and the option of importing to meet any supply-demand mismatch. Rajani Sinha added that the 
export related curbs for these items should be extended. “A mechanism to provide weather based agro-advisories 
to farmers in a timely and efficient manner will be helpful,” she added. Meanwhile, CPI inflation eased to 4.7 per 
cent in April largely helped by a favorable base effect. Food inflation moderated to 4.2 per cent led by sharp rise in 
prices of perishables, even as non-perishables lost some momentum. However, vegetable and fruit prices were up, 
while cereal prices fell substantially yet again, as stock from the new harvest began to hit the market. Milk inflation 
continues to be a concern, with prices not expected to ease, as peak summer demand perseveres. “We watch for 
the risks of a potential El Nino in H2CY23, as a risk factor for food inflation,” said Madhavi Arora, Lead – Economist, 
Emkay Global. 
 
Source: The Financial Express, Thursday, May 18, 2023 
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Boosted by soyameal shipments, oilmeals export up 48% in April 
 
A surge in the export of soyameal helped India record 48.47 per cent growth in the overall export of oilmeals during 
April. 
 
Data available with the Solvent Extractors’ Association (SEA) of India showed that the country exported 4.93 lakh 
tonnes (lt) of oilmeals in April 2023 compared to 3.32 lt in the corresponding period of 2022. 
 
Stating that the soyabean price has come down to about ₹4,550 per quintal from the highest level of ₹7,640 per 
quintal in April 2022, BV Mehta, Executive Director of SEA of India, said this decline has made export of soyabean 
meal attractive in the last seven months. 
 
India exported 1.77 lt of soyabean meal in April 2023 compared to 24,937 tonnes in April 2022. On May 12, 
Argentina soyabean meal price (ex-Rotterdam) was quoted at $516 a tonne, while the Indian soyabean meal price 
(ex-Kandla) was quoted at $570 a tonne. 
 
Mentioning that Southeast Asia is the major consumer for Indian soyabean meal, he said India has a logistical 
advantage over this destination and can supply in small lots as well. Besides, the rupee depreciation is pushing 
overall exports. 
 
Highlighting the upward trend in the export of rapeseed meal, Mehta said India exported 2.46 lt of rapeseed meal in 
April 2023–24, compared to 2.29 lt in the corresponding period of 2022–23. 
 
rapemeal exports 
India exported 22.96 lt of rapeseed meal in 2022–23, he said, adding it is a record export of rapeseed meal from 
India till now. 
 
India is the most competitive supplier of rapeseed meal to South Korea, Vietnam, Thailand, and other Far East 
countries at $240 a tonne (FOB India). Rapeseed meal (ex-mill Hamburg) has been quoted at $299 a tonne. 
 
He said mustard is being sold at ₹5,100 a quintal, which is below the MSP of ₹5,450 a quintal, due to the 
deteriorated price of edible oil both in international and domestic markets. The decline in the price of mustard is 
discouraging farmers from selling mustard for crushing. 
 
Source: The Hindu Business Line, Thursday, May 18, 2023 
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Syngenta, FMC to commercialise tech to control weeds in rice 
 
Syngenta Crop Protection and FMC Corporation announced an agreement on Wednesday to bring a breakthrough 
technology to control grass weeds in rice in Asia. 
 
The new active ingredient Tetflupyrolimet, discovered and developed by FMC with support from Syngenta for the 
development of rice, marks the first major herbicide with a novel mode of action (DHODH-HRAC Group 28) in over 
three decades, promising relief to farmers challenged by weed resistance to existing herbicides, Syngenta said in a 
statement. 
 
Yield and quality 
Tetflupyrolimet boosts the yield and quality of rice production by delivering season-long control of the most 
significant grass weeds. Under the agreement, Syngenta and FMC will bring tetflupyrolimet-based products to key 
rice markets in Asia. Syngenta will register and commercialise Tetflupyrolimet in China, the world’s largest rice 
market. In addition, Syngenta will commercialise products containing mixtures of Tetflupyrolimet for rice in India, 
Vietnam, and Indonesia, as well as in Japan and South Korea. FMC will register and commercialise Tetflupyrolimet 
and an array of products in all these countries, except in China, where it will focus on rice mixtures. 
 
A further benefit of Tetflupyrolimet is that it can be used at low rates with good crop safety. In addition to being easy 
to apply to traditional transplanted rice, the herbicide is also highly suited to direct-seeded rice, paving the way for 
the greater adoption of modern and more environmentally friendly cropping systems. 
 
“This innovation will drive a step-change in the yield and quality of rice harvests, address the growing challenge of 
weed resistance, and could transform the lives of millions of rice farmers,” said Ioana Tudor, Global Head of 
Marketing at Syngenta Crop Protection. “At Syngenta, we are excited by the potential of this new technology to 
elevate the sustainability of global rice production.” 
 
Source: The Hindu Business Line, Thursday, May 18, 2023 
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Govt says 1,100 new FPOs will be set up in cooperative sector 
Under the scheme, a target of establishing 1,100 additional FPOs has been allocated to the National Cooperative 
Development Corporation (NCDC), an official statement said. 
 
The cooperation ministry on Wednesday said 1,100 new farmer producer organisations will be established in the 
cooperative sector under a central scheme. Since February 2021, the agriculture ministry is implementing a central 
sector scheme titled ‘Formation and promotion of 10,000 Farmer Producer Organisations (FPOs) with a budgetary 
provision of Rs 6,865 crore. 
 
Under the scheme, a target of establishing 1,100 additional FPOs has been allocated to the National Cooperative 
Development Corporation (NCDC), an official statement said. A financial assistance of Rs 33 lakh is provided to 
each FPO under the scheme. Further, a financial assistance of Rs 25 lakhs per FPO is provided to the Cluster 
Based Business Organisations (CBBO). 
 
According to the cooperation ministry, primary Agricultural Credit Societies (PACS) — which have a member base 
of around 13 crore farmers and are primarily engaged in short-term credit and distribution of seeds and fertilisers — 
will now be able to undertake other economic activities as well. 
 
Integration of PACS in the FPO scheme will enable them to expand their business in the areas of supply of 
production inputs; agricultural equipment like cultivator, tiller and harvester, and processing, it said. 
 
PACS will also be able to undertake high income generating activities like bee-keeping, mushroom cultivation, and 
others.”This initiative will ensure remunerative prices to farmers for their produce by providing them necessary 
market linkages,” the ministry said.  
 
Source: The Financial Express, Wednesday, May 17, 2023 
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ECONOMY 
 
India asks Japan to reduce regulatory barriers to trade at WTO review 
Major concern. ‘Some of Japan’s restrictive policies are hurdles to economic partnership reaching full potential’ 
 
India has asked Japan to review its stringent technical quality regulations in sectors such as textiles and apparels 
as well as market access restrictions in areas like IT, pharmaceuticals and steel, as part of Tokyo’s trade policy 
review carried out by the WTO. 
 
The regulations and restrictions imposed by Japan have resulted in excessive cost burden and barriers to exports of 
goods and services, India’s representative pointed out at the review meet. 
 
“While Japan remains an open economy, some of the policies that are restrictive in nature are coming in the way of 
realising the full potential of our economic partnership,” the Indian representative commented. 
 
Technical barriers 
India also pointed out that Japan imposed high tariffs on food products such as wheat, rice and vegetables, which 
needed to be brought down. 
 
Although India and Japan entered into a Comprehensive Economic Partnership Agreement (CEPA) in 2011 
extending duty free/low duty market access to most items, Indian exporters have not been able to take advantage of 
it mainly because of quality and technical barriers and other restrictions in the Japanese market. 
 
In fact, India’s exports to Japan declined to $5.46 billion in 2022-23 from $6.33 billion in 2011-12. On the other 
hand, its imports from Japan increased to $16.49 billion in 2022-23 from $11.96 billion in 2011-12, per Commerce 
Ministry figures. This has resulted in a huge trade deficit for India. 
 
“India has been bilaterally taking up its concerns with Japan on the issue of regulatory barriers for some time but 
raising it at the WTO, where other countries too are complaining about it, helps to build pressure,” a source said. 
Japan’s trade policy is reviewed at the WTO every two years as it is amongst the top four members with largest 
share of world trade. The next 16 are reviewed every four years while the rest of the member countries have the 
review process every six years. The details of this review, carried out in March, were made available recently. 
 
Noting that other countries, too, had similar concerns about Japanese regulations, India said that Japan needed to 
act on these. “We hope that Japan will review these requirements to make them simpler, and reduce the regulatory 
barriers to trade, consistent with international norms and standards,” the Indian representative said. 
 
On regulations 
In its reply, Japan acknowledged that several members referred to its measures regarding the Technical Barriers to 
Trade (TBT) Agreement, specifically its compliance with international standards. 
 
“In general, they are based on relevant international standards, to the maximum extent possible, in accordance with 
the TBT Agreement. Regarding Japanese Industrial Standards and Japan Agricultural Standards, 97 per cent and 
77 per cent of them are harmonised with relevant international standards,” the Japanese representative stated. 
 
Source: The Hindu Business Line, Thursday, May 18, 2023 
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