ANNUAL REVIEW OF
FERTILISER PRODUCTION AND CONSUMPTION 2015-16
EXECUTIVE SUMMARY
Good rainfall received during
pre-monsoon season and first
one and half months of south
west monsoon 2015 facilitated
fertiliser use for sowing of crops.
However, poor rainfall from
mid-July to September 2015
affected fertiliser use adversely
in rainfed areas. In irrigated
areas, underground water was
reported to
have been
extensively used during the
period in absence of adequate
precipitation.
Total
fertiliser
nutrient
consumption increased by 5.6%
during 2015-16 over
the
previous year. Supply from
indigenous
production
increased significantly, urea in
particular. Production of urea
recorded all time high level of
24.5 million tonnes, nearly 2
million tonnes higher over the
previous
year ’s
level.
Imports of major
fertilisers
continued to remain high in
2015-16 with the exception of
lower import of MOP.

19 received normal to excess
rains and 17 received deficient
rains during south west
monsoon.
The total live storage in 91
major reservoirs
fell
from
124.61 billion cubic meters
(BCM) as on 30th September 2014
to 95.69 BCM as
on 30 th
September, 2015.
FERTILISER CONSUMPTION
Despite weak monsoon, AllIndia consumption of total
fertiliser nutrients (N+P2O5+K2O)
increased by 5.6%, from a total
of 25.58 million metric tonne
(MMT) during 2014-15 to 27
MMT during 2015-16. N
consumption at 17.60 MMT
recorded growth of 3.8% and
P2O5 at 7.07 MMT showed an
increase of 15.9% during 2015-16
over the previous
year.
However, K2O consumption at
2.33 MMT fell by 7.9% during the
period.
Per hectare use of total nutrients
increased from 131.6 kg in 201415 to 138.9 kg in 2015-16. AllIndia NPK use ratio changed
from 6.7:2.4:1 during 2014-15 and
7.5:3.0:1 during 2015-16.

REVIEW OF 2015-16
SOUTH-WEST MONSOON
There was good rainfall during
pre-monsoon season and first
one and half months of south
west monsoon 2015. Initial
good precipitation facilitated
Kharif sowing operations in full
swing. Thereafter, performance
of monsoon was consistently
poor. Cumulative rainfall during
1st June to 30th September, 2015
was 14 per cent below Long
Period Average (LPA). Out of
36 meteorological sub divisions,

PRODUCTION OF
FERTILISERS
The production of fertiliser
nutrients recorded a robust
growth of 8.2% in 2015-16
compared to a subdued growth
of 1.1% in 2014-15. Production
of N at 13.476 MMT and P2O5 at
4.427 MMT during 2015-16
registered significant growth of
8.4%, and 7.5%, respectively, over
2014-15.
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In terms of products, urea
production increased from
22.593 MMT in 2014-15 to
24.461 MMT in
2015-16.
Production of DAP at 3.822
MMT increased by
10.9%
during the period. Production
of NP/NPK complex fertilisers
(other than DAP) at 8.379 MMT
increased by
7% during the
period. However, production of
SSP at 4.335 MMT showed a
marginal increase of 2.5% during
the same period.
GAS AVAILABILITY
Supply of
domestic gas
continued to decline during
2015-16. An average supply of
domestic gas declined from 27.0
MMSCMD in 2014-15 to 24.6
MMSCMD in 2015-16. Share of
domestic gas in total supply of
43.5 MMSCMD was reduced to
56.6%. The balance requirement
of gas of fertiliser plants was met
by imported gas.
There is a continuous decline in
supply of APM gas and gas from
KG-D6, the two major source of
domestic gas to fertiliser plants.
Share of fertiliser plants in total
supply of natural gas is also
declining. This calls for
additional allocation of gas
from new sources of domestic
gas in order to reduce dependence
of high priority fertiliser
industry on imported gas.
IMPORT OF FERTILISERS
Import of major fertilisers
continued to remain high in
2015-16. Import of urea, DAP and
MOP was of the order of 8.47
MMT, 6.01 MMT and 3.24 MMT,
respectively, during 2015-16. In

addition, there was import of
small quantities of NP/NPK
complex fertilisers of about 629
thousand metric tonnes (KMT)
and 22 KMT of MAP during the
year.
FERTILISER INVENTORY
Inventory of urea at various
points excluding stock at the
dealers’ point was close to a MMT
at the beginning of the year
(i.e., 1st April, 2015). Inventory
of DAP, NP/NPKs, SSP and
MOP was of the order of 0.24,
0.36, 0.66 and 0.46 MMT at the
beginning
of
the
year.
Availability of fertilisers from
opening stock at the beginning
of the year, domestic production
and imports was adequate to
take care of demand.
RETAIL PRICES OF
FERTILISERS
The retail price of urea remained
unchanged at Rs.5360 per tonne
to the farmers excluding VAT and
excise duty during 2015-16. The
retail prices of P & K fertilisers
covered under NBS are market
driven and announced by the
companies from time to time.
PRODUCTION OF MAJOR
CROPS
Almost all the major crops
registered fall in production
during 2015-16 except wheat.
The production of wheat at
93.5 MMT in 2015-16 recorded
increase of 8.1% over the
previous year. Among other
principal crops, production of
rice at 104.3 MMT, coarse
cereals at 37.9 MMT and pulses
at 16.5 MMT registered decline
of 1.1%, 11.5% and
4%,
respectively, during 2015-16
over 2014-15. Total production of

food
grains
increased
marginally from 252 MMT in
2014-15 to 252.2 MMT in 201516. The production of oilseeds
25.3 MMT fell by 8% during
2015-16 over the previous year.
Similarly,
production
of
sugarcane, cotton, jute & mesta
declined by 2.8%, 13.4% and
5.9%, respectively, during the
period.
POLICY ISSUES
The industry continued to suffer
due to inadequate budget
allocations with large amount of
unpaid subsidy dues carried
forward from one year to the
next.
New Urea Policy 2015
New Urea Policy 2015 (NUP2015) was announced on the 25th
May, 2015. The policy is effective
from 1st June 2015 to 31st March
2019. Energy norms of urea
plants have
been further
tightened under the policy.
Neem coated urea
Government of India made it
mandatory for all indigenous
producers of urea to produce
100% of their total production
of subsidised urea as neem
coated urea as notified on 25 th
May, 2015. Imported urea is
also required to be neem coated
before despatch from the ports.
Promotion of City Compost
Department of
Fertilizers
notified
the
policy
on
promotion of city compost in
February,
2016.
Market
Development Assistance of Rs.
1500/MT of city compost was
provided for encouraging
production and consumption of
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city compost. Initially, the
marketing and promotion of
city compost would be done
through the existing fertiliser
companies. In due course,
compost manufacturers and
other
marketing
entities
recognized by the concerned
State Government would be
included.
Removal of the minimum
capacity utilization criteria for
SSP units
Department of Fertilizers, issued
an OM on the 18th March, 2016
regarding removal of the
minimum capacity utilization
criteria for SSP manufacturing
units to be eligible for subsidy
under NBS scheme. As per the
OM, the
Government has
decided to do away with the
provision of mandatory 50%
capacity utilization or minimum
annual production of 40000 MT
for SSP units to be eligible for
subsidy.
NBS for P & K Fertilisers
The rates of Nutrient Based
Subsidy (NBS) per kg of
nutrient for N, P, K and S
continued
to
remain
unchanged at Rs. 20.875, Rs.
18.679, Rs. 15.500 and Rs. 1.677,
respectively, for
2015-16.
Additional per tonne subsidy
of fortified fertilisers with
boron and zinc was allowed at
the rate of Rs. 300/- and Rs. 500,
respectively. Based on the per
kg NBS, the product-wise per
tonne subsidy for P & K
fertilisers continued to remain
same during 2015-16. Subsidy for
DAP continued at Rs. 12350 per
tonne, SSP Rs. 3173 per tonne.
NP/NPKs ranged between
Rs.7294 and Rs. 11630 per
tonne depending upon the
grade.

OUTLOOK FOR
2016-17
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PROSPECTS OF FERTILISER

DAP has been
fixed at
Rs.8945 per tonne, SSP Rs. 2343

level and also 96% of the normal
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storage.
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tonne for 2016-17. It has also

CROP SITUATION

been decided that the rates of
by

Crop coverage upto 14th August

the government on half yearly
basis
instead of annual

2015 of current Kharif was 89.08

basis.

84.2% of the normal sown area
for whole kharif season. Area

SOUTH-WEST MONSOON

sown under rice was 77%, coarse

subsidy will be

reviewed

million hectares which was

cereals 80%, pulses 90%, oilseeds
Rainfall during 1 st June to 8 th
August 2016 was 3% above the

NP/NPKs registered decline

88%, sugarcane 101%, cotton
95% and jute & mesta 89% of the
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MOP

witnessed

increase during the

in

view

higher

anticipated consumption in
Kharif 2016 and assuming
adequate water storage in the
reservoirs at the beginning of
Rabi 2016-17 with moisture
availability in the soil, overall
consumption
of
fertiliser
nutrients during the full year
2016-17 is expected to show an
increase over the previous year’s
level.

