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Schedule B (iv) - Funds received from World Phosphate Institute, Morocco
for  Awards

Schedule B - Earmarked Accounts (Invested Per Contra)

Schedule B (i) - Funds received from The Sulphur Institute (TSI), Washington
for  Awards

THE FERTILISER ASSOCIATION OF INDIA

Schedule B (ii) - Funds received from International Plant Nutrition Institute, (IPNI),
Canada  for Awards

Schedule B (iii) - Funds received from National Fertilisers Limited (NFL), New Delhi
for   awards
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(Amount in INR)

Previous Year Particulars Current Year 

385,379 Balance as per last year's Balance Sheet 413,857 

28,478 Add: Interest received / accrued on deposits during the year 28,943 

413,857 Sub total 442,800 

- Less: Awards 52,424 

413,857 Balance 390,376 

Previous Year Particulars Current Year 

362,704 Balance as per last year's Balance Sheet 390,453 

27,749 Add: Interest received / accrued on deposits during the year 30,135 

390,453 Sub total 420,588 

- Less: Awards 54,848 

390,453 Balance 365,740 

 

Previous Year Particulars Current Year 

417,818 Balance as per last year's Balance Sheet 451,999 

34,181 Add: Interest received / accrued on deposits during the year 36,950 

451,999 Sub total 488,949 

- Less: Awards - 

451,999 Balance 488,949 

 

Previous Year Particulars Current Year 

731,903 Balance as per last year's Balance Sheet 740,916 

64,298 Add: Interest received / accrued on deposits during the year 67,567 

796,201 Sub total 808,483 

55,285 Less: Awards - 

740,916 Balance   808,483 
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Schedule B (v) - Funds received from Golden Jubilee Endowment Fund (GJEF)
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(Amount in INR)

Schedule C (i)  -  Agriculture Promotional  Project s

Previous Year Particulars Current Year 

2,273,668 Balance as per last year's Balance Sheet 2,319,526 

193,660 Add: Interest received / accrued on deposits during the year 203,720 

2,467,328 Sub total 2,523,246 

147,802 Less: Awards 110,035 

2,319,526 Balance 2,413,211 

 

Previous Year Particulars Current Year 

43,095,178 Balance as per last year's Balance Sheet 48,498,024 

9,394,779 Add: Funds received during the year 502,025 

52,489,957 Total (A) 49,000,049 

Less: Expenditure incurred on the Project 

100,000 Award 100,000 

410,034 Travelling and Conveyance Expenses - 

378,962 Honorarium - 

3,102,937 Miscellaneous Expenses 199,934 

- Cost of APP News Letter 47,832 

- Expenses relating to IFA Round Table conference held on 16 December 2014 116,990 

- Expenses relating to IFA Seminar on 16 and 17 March 2015 1,474,019 

3,991,933 Total (B) 1,938,775 

48,498,024 Balance [(A) - (B)] 47,061,274 

 

(Amount in INR) 

Previous Year Particulars Current Year 

- Fund received during the year 7,718,649 

Total (A) 7,718,649 

Less: Expenditure incurred on the Project 

- Expenditure on Public Relation 3,358,627 

- Expenses on Press Conference 55,954 

- Miscellaneous Expenses 45,359 

- Total (B) 3,459,940 

- Balance [(A) - (B)] 4,258,709 

 

Schedule C (ii)  -  Agriculture Promotional  Project – Public Relation



Schedule D (ii) – Application of funds received from  International Plant Nutrition Institute (IPNI),
Canada for Awards

Schedule D (iii) –  Application of funds received from National Fertlizers Limited (NFL)
for Awards

Schedule D (iv) – Application of funds received from World Phosphate Institute, Morocco
for Awards

THE FERTILISER ASSOCIATION OF INDIA
Schedule D – Earmarked Accounts (Per Contra)

Schedule D (i) – Application of funds received from The Sulphur Institute
for  Awards
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(Amount in INR)

Previous year Particulars Current year 

137,019 Balance with a scheduled bank in savings bank account 89,720 

250,000 Deposit with Scheduled Bank 271,498 

15,263 Interest accrued on deposits 15,825 

11,575 T.D.S. Recoverable 13,332 

413,857 Total 390,375 

 

Previous year Particulars Current year 

97,928  Balance with a scheduled bank in savings bank account 73,215  

290,241  Deposits with scheduled bank 290,241  

144  Interest accrued on deposits 144  

2,140  T.D.S. Recoverable 2,140  

390,453  Total 365,740  

 

Previous year Particulars Current year 

83,020 Balance with a scheduled bank in savings bank account 119,896 

368,000 Deposit with scheduled banks 368,000 

158 Interest accrued on deposits 232 

821 T.D.S. Recoverable 821 

451,999 Total 488,949 

 

Previous year Particulars Current year 

24,713  Balance with a scheduled bank in savings bank account 45,033  

595,000  Deposit with scheduled banks 720,907  

118,118  Interest accrued on deposits 37,344  

3,085  T.D.S. Recoverable 5,199  

740,916  Total 808,483  
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(Amount in INR)

Schedule D (v) – Application of funds received from Golden Jubilee Endowment Fund

Schedule E - Receipts and Expenses against the Training Courses for  Technical / Marketing
Personnel, Industry Agronomist etc. held during the year ended on 31 March 2015

(Amount in INR)

Previous year Particulars Current year 

106,489  Balance with a scheduled bank in savings bank account 199,404  

2,173,000  Deposit with scheduled banks 2,173,000  

13,513  Interest accrued on deposits 14,283  

26,524  T.D.S. Recoverable 26,524  

2,319,526  Total 2,413,211  

 

Previous Year Receipts Current Year 

7,984,692 Training Fees Received (A) 7,929,274 

  Less: Expenses incurred   

2,980,823 Boarding and Lodging Expenses 3,214,118 

328,328 Travelling and Conveyance Expenses 236,858 

68,496 Honorarium 33,334 

55,362 Photographs 27,441 

496,632 Miscellaneous Expenses 498,046 

3,929,641 Total (B) 4,009,797 

4,055,051 Net Receipts [(A) - (B)] 3,919,477 
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Schedule  F

Summary of Significant Accounting Policies and Notes to Accounts

Summary of Significant Accounting Policies
1 Significant accounting policies:

i) Accounting convention
The financial statements are prepared under the historical cost convention in accordance with applicable mandatory accounting
standards and relevant presentational requirements of the Companies Act, 2013 following accrual basis of accounting (except as stated
in Notes ‘2’ and ‘3’ below).

ii) Change in accounting policy

Depreciation on fixed assets

Till the year ended on 31 March 2014, Schedule XIV to the Companies Act, 1956, prescribed requirements concerning depreciation
of fixed assets. From the current year, Schedule XIV of the Companies Act, 1956 has been replaced by Schedule II to the Companies
Act, 2013. The applicability of Schedule II has resulted in the following changes related to depreciation of fixed assets. Unless stated
otherwise, the impact mentioned for the current year is likely to hold good for future years also.

Useful lives / depreciation rates

Till the year ended on 31 March 2014, depreciation rates prescribed under Schedule XIV of the Companies Act, 1956 were treated as
minimum rates and the Association was not allowed to charge depreciation at lower rates even if such lower rates were justified by
the estimated useful life of the asset. Schedule II to the Companies Act, 2013 prescribes useful lives for fixed assets which, in many
cases, are different from lives prescribed under the erstwhile Schedule XIV of the Companies Act, 1956. However, Schedule II of the
Companies Act, 2013 allows companies to use higher / lower useful lives and residual values, if such useful lives and residual values
can be technically supported and justification for difference is disclosed in the financial statements.

Considering the applicability of Schedule II of the Companies Act, 2013, the Management has re-estimated useful lives and residual
values of all its fixed assets. Accordingly, the Management, based on internal technical assessment of the life of the existing assets, has
revised the useful lives of certain fixed assets. The Association has used transitional provisions of Schedule II to adjust the impact of
change in remaining useful life of the asset arising on its first application. If an asset has zero remaining useful life on the date of
Schedule II becoming effective, i.e., 01 April 2014, its carrying amount, after retaining any residual value, is charged to the Income
and Expenditure Account. The carrying amount of other assets, i.e., assets whose remaining useful life is not zero on 01 April 2014,
is depreciated over their remaining useful life.

Had the Association continued to use the earlier policy of depreciating fixed asset, the Excess of Income over Expenditure for the
current period would have been higher by INR 1,031,215 and the fixed asset would correspondingly have been higher by INR
2,794,835.

iii) Fixed assets and depreciation

 Fixed assets are stated at cost less accumulated depreciation.  The cost of acquisition is inclusive of freight, taxes and other
incidental expenses.

 Depreciation is provided using the Straight Line Method as per the useful lives of the assets as prescribed under Schedule II of
the Companies Act, 2013. The useful life for depreciation used, herewith as compare to useful life of the assets as per used by the
Management earlier, are as follows:

Descriptions Useful life as per Schedule II of 
the Companies Act, 2013 

Useful life estimated by 
Management (earlier) 

Building 60 years 61 Years 

Air Conditioner & Generator Sets 15 years 21 Years 

Furniture & Fixture 10 years 16 Years 

Office Equipment 5 years 21 years 

Vehicle - Car 6 years 10.5 years 

Vehicle - Motor Cycle 10 years 10.5 years 

Computer 3 years 6 years 

Server 6 years 6 years 
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 In case of cost of improvements to leasehold premises, cost is amortized over the period of lease (including renewal
options) of the premises or the useful life of leasehold improvements, whichever is lower.

 No write off is made in respect of leasehold land as the lease is a long lease.

 Depreciation on additions is charged proportionately from the date of acquisition / installation.

 Assets having value of INR 5,000 or less, individually, have been fully depreciated in the year of purchase.

 Assets, whose useful life according to Schedule II of the companies Act, 2013, has been completed as on 01 April 2014,
have been written off as on 01 April 2014.

iv) Retirement benefits
a) The Association has various schemes of retirement benefits such as provident fund, gratuity, leave encashment and

superannuation fund. The provident fund, gratuity and superannuation fund are administered by trustees of an independently
constituted Trusts recognized by the Income Tax authorities.

b) The Group Leave Encashment-cum-Life Assurance Scheme (Cash Accumulation) Scheme is administered by the Association
through Life Insurance Corporation of India (LIC). Contributions to the gratuity fund, superannuation fund and Group Leave
Encashment Scheme are made in accordance with the terms of the scheme of the LIC. Periodic contributions to the funds are
charged against revenue each year.

b) Liability for leave encashment benefit payable to employees on retirement is provided on an arithmetical basis calculated on
the basis of accumulated un-availed leaves standing to the credit of employees at the year end by taking the last drawn salary
into account.

c)    Foreign currency transactions

     Foreign currency transactions are accounted for at exchange rates prevailing on the date, the transaction takes place. The
transactions in foreign currencies, which are not settled on the date of Balance Sheet, are translated into rupees taken into account
the exchange rate prevailing on the date of Balance Sheet. Any income or expense on account of exchange difference either on
settlement or transaction is recognized in the Income and Expenditure Account.

2 Income from membership fees is accounted for on an accrual basis except for membership fees from technical and professional
associate members, which are accounted for on a ‘Cash Basis’.

3 Subscription for journals and periodicals are accounted for on a ‘Cash Basis’.

4 Training fee received from training courses for technical / marketing personnel, industry agronomist ,etc., are shown net of expenses
incurred in conducting such training courses.

5 Interest on fixed deposits with banks has been calculated on day basis based on the calculation done by the banks.

6 Cost of publications is charged off in the year, in which such expenditure is incurred.

7 Interest received and accrued on deposits held for earmarked accounts and awards and other expenditure incurred of earmarked
accounts are credited / debited directly to the respective accounts.

8 Funds received under Agriculture Promotion Project (APP) and Agriculture Promotion Project – Public Relation (APP – PR) and
expenditure incurred under the Projects are credited / debited directly to the respective projects.

Notes to Accounts

                                                                                                                                                       Current Year (in INR)    Previous Year (in INR)

9 Honorarium to faculty members and ex-gratia payments to staff (during training
and seminars) have been debited to other heads such as Training Courses, Seminars etc. 5,589,031 4,985,433

10 Managerial remuneration of the Director General under section 197 of the
Companies Act,2013 4,314,423 3,897,493
* Does not include incremental liabilities for gratuity and leave encashment, if any

11 Auditors’ Remuneration (including service tax)
As Auditor
Statutory Audit Fees 89,888 89,888
Audit Fees under section 11 of the Income Tax Act, 1961 82,022 -
For Management Services 16,854 -

12 Expenditure in foreign currency on account of:
a)  Subscription to foreign journals and books 104,169 72,662
b)  Membership of foreign organizations 10,939 10,351
c)  Foreign travel 1,262,078 1,547,816

13 Earnings in foreign exchange (cash basis) for membership fees, sale of 26,724,340 22,626,669
               publications and advertising, etc.



D. Ramakrishnan Satish Chander Rakesh Kapur

Secretary & Treasurer Director General Chairman

14 The Association recognizes provision for bad and doubtful debt on specific basis as deemed appropriate depending on ageing of the
receivable and information available of the related debtor.

15 No impairment losses are considered to have occurred in carrying value of assets and hence are considered to realize their carrying
value in ordinary course of business.

16 Inventory of unused paper supplies are valued at cost based on weighted average method.

17 The Association, vide an order dated 22 June 1994 of the Assistant Director of Income Tax has been registered under section 12A(a) of
the Income Tax Act, 1961 with effect from 01 April 1993, and has been claiming exemption under sections 11 and 12 of the Income Tax
Act, 1961. As such no provision for income tax been considered.

18 Disclosures in respect of the Accounting Standard 19: “Leases”, issued by the Institute of Chartered Accountants of India, for operating
leases commencing on or after 01 April 2001:

The Association has entered into operating lease arrangements for leasing the second floor of its office premises.

(a) Some of the significant terms and conditions of the arrangements are as under:
- Agreement may generally be terminated by the lessees by serving two months’ notice.
- The lease is generally renewable on the expiry of the lease period subject to mutual agreement.

(b) The gross carrying amount, the depreciation for the year and the accumulated depreciation as at 31 March 2015 are as under:
                                                                                                                                                                                                 (Amount in INR)
                Description of the asset                            Gross carrying                      Depreciation for                             Accumulated
                                                                                      Amount                                  the  year                                      depreciation

                 Building                                                      6,131,306                            102,685                                  1,336,742

19 The Association has received some amount amounting to INR 462,767 in its bank account. The Association has showing this amount as
advance in the financial statements and the same will be deducted from the debtors after identification. For Identifying that amount the
Association is following up the bankers.

20 Settlement of Service Tax Matters
The Association had paid the service tax demand (including interest thereon) amounting to INR 26,757,505 raised by Service Tax Auditor
for period from financial year 2006-2007 to financial year 2011-2012, on 08 January 2013. Further, the Association had filed application with
Settlement Commissioner of Central Excise, Custom and Service Tax on 26 March 2014 for waiver of penalty of INR 6,234,717 imposed
under section 76 of the Finance Act, 1994. Against this appeal, immunity was granted to the Association by the settlement Commission
from penalty and prosecution proceedings. However, the Association was instructed to deposit the shortfall of the interest amounting to
INR 1,230,852 for the period from the financial year 2006-2007 to financial year 2011-2012, which was deposited on 18 September 2014.

21   Contingent Liabilities
i. The Deputy Director of Income Tax (Exemption), New Delhi has raised the income tax demand of INR10,821,340 (including interest)

in assessment under section 143(3) of the Income tax, 1961 for assessment year corresponding to financial Year 2009-2010. The
Association has filed appeal before Commissioner of Income Tax (Appeal) on 25 April 2013. A lump sum payment of INR 850,000 has
been made against this demand and classified under “Advances recoverable in cash or kind”. The Commissioner of Income Tax
(Appeal), vide its Order dated 31 December 2014, partly allowed the appeal. Therefore, an appeal was filed before the Honorable
Income Tax Appellate Tribunal, New Delhi on 05 March 2015. The proceeding is in progress.

ii. The Income-tax Officer (Exemption), New Delhi has raised income tax demand of INR 13,938,530 (including interest) in assessment
under section 143(3) of the Income Tax, 1961 for assessment year corresponding to financial year 2010-2011. The Association has
filed an appeal before Commissioner of Income Tax (Appeal) on 28 April 2014, and the proceeding is in progress.

iii. Deputy Director of Income Tax (Exemption), New Delhi has issued a show cause notice under section 221(1) dated 30 May 2014
raising demand of INR 20,692,520 for assessments years corresponding to financial years 2009-2010 and 2010-2011. The matter was
attended by tax consultant with the plea that the issue should be kept in abeyance till the appeal is disposed off. However, a payment
of INR 6,400,000 has been made against this demand and classified under “Advances recoverable in cash or kind”.

22   Previous year’s figures have been regrouped / recast, wherever necessary.

As per Audit Report of even date attached
Rajeev Lochan,
Partner
Membership Number: 086742
Lochan & Co
Chartered Accountants
Firm Registration Number: 008019N

Place: New Delhi
Date:  26 June 2015
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SENIOR STAFF OF  FAI

CENTRAL OFFICE

S.K. Chaudhary Senior Officer (Accounts)

Shital S. Bhende Senior Agronomist

Lalit Kumar Agronomist

Anita Kumari Officer (Publicity)

K. Mohan Officer (Accounts)

Chanchal Soni Statistical Officer

Ankita Pandey Technical Officer

M.M. Sharma PS to DG

Manmeet Bahl Junior Officer

Ajay Kumar Junior Officer

Rohin Nautiyal Junior Statistical Officer

REGIONAL OFFICES

EAST
Dilip Kumar Dey Officer ( Accounts )

NORTH
Harinder Kaushik  Junior Officer

SOUTH
R. Jayasankar Officer (Secretarial)
S. Venkatesan Statistical Officer

WEST
Shilpa R.Chirke Officer
C.R. Hegde Officer (Accounts)




